MONTHLY REVIEW 


Of Industrial and Financial Conditions in the New England District 


FEDERAL RESERVE 


BANK OF BOSTON 


BOSTON, MASS., FEBRUARY 1, 1937 





THE SITUATION 


During the year 1936 the level of general business 
activity in New England was substantially higher 
than in the previous year and, although business ac- 
tivity declined between September and November, 
there was a distinct upturn between November and 
December after allowances were made for customary 
seasonal changes. Most lines oi industry during the 
vear 1936 were more active than in the year 1935. 
One exception to this condition was in the woolen 
industry, but wool con- 


and shoes produced in New England during 1936 
was the largest on record. 

Total building contracts awarded in New England 
during 1936 amounted to $215,364,100, a value which 
was 45.5 per cent larger than the total of $148,039,500 
reported in 1935. Increases were reported in each of the 
four classifications, amounting to 77.6 per cent in resi- 
dential, 19.1 per cent in non-residential, 40.8 per cent 
in public works, and 92.7 per cent in public utilities. 
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setts in December, 1936, 
was 2.4 per cent larger than in November, and the 
amount of aggregate weekly payrolls increased 8.5 
per cent, according to the Massachusetts Depart- 
ment of Labor and Industries. Between November 
and December both employment and payrolls de- 
clined on the average of the nine-year period, 1925 

1933, inclusive. During the past three years, how- 
ever, gains were reported between November and 
December. 

Production of boots and shoes in New England 
during 1936 was estimated at 145,280,000 pairs, 
a total output of 9.3 per cent greater than in 1935. 
Production usually decreases between November 
and December, but there was an increase between 
these months in 1936. The number of pairs of boots 


with 17.8 per cent in 
1935, 15.4 per cent in 1934, and 15.8 per cent in 
December, 1933. 

consumed in New 
England mills during December, 1936, on a daily 


The amount of raw cotton 


average basis was 3,948 bales. This is the highest 
daily average in any month since March, 1934. In 
1936 daily average cotton consumption in New Eng- 
land amounted to 3,306 bales, as compared with 
3,893 bales in 1935, 3,282 bales in 1934, and 3,507 
bales in 1933. 

During the year 1936 reports were received from 
approximately 800 retail concerns in Massachusetts 
with a reported sales volume of $253,830,855, an 
amount 8.3 per cent larger than was reported by these 
concerns for the year 1935. 
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MONEY AND BANKING 


Rates in the Boston money market on January 
20 were slightly higher than a month ago. On 
January 13 the asking rate on bankers’ prime 90- 
day acceptances rose to 4 of one per cent from 
% of one per cent which was in effect since July 
18, 1936. This rate of 14 per cent is the highest 
since April 18, 1934. The recent offering of United 
States Treasury bills, dated January 20 and matur- 
ing in 273 days, sold at prices which gave an average 
yield of .35 per cent, and compared with the average 
yield of .23 per cent for the 273-day issue dated 
December and .09 per cent for that dated 
December 9. This average yield of .35 per cent 
is the highest for any maturity of Treasury bills 
issued since March 7, 1934. This rising tendency 
in money rates within recent weeks was indicated 
by the higher average yields on United States 
Treasury notes and Treasury bonds in the open 
market, as will be seen in the table on the following 
page, where the average yield on Treasury notes 
rose to .90 per cent on January 21, as compared 
with .87 per cent a month ago and to 2.19 per cent 
on Treasury bonds, as compared with 2.17 per 
cent for the corresponding date in December, 1936. 

Total deposits in the weekly reporting mem- 
ber banks in Boston on December 30 reached the 
low point of the decline which began early in 
November. Since the end of the year total de- 
posits rose $23,000,000 in the three weeks ending 
January 20 to a level $38,000,000 higher than on 
the corresponding date a year ago, although still 
$45,000,000 below the peak reached on November 4. 
These movements of total deposits reflect similar 
tendencies which occurred in demand deposits, other 
than balances due to banks, in the weekly reporting 
member banks in Boston. Demand deposits on 
January 20 were almost $13,000,000 higher than on 
December 30 and $46,000,000 higher than a year ago, 
but $33,000,000 below the November 4+ peak. Be- 
tween December 23 and January 6 balances due to 
domestic banks rose $25,000,000, although between 
January 6 and January 20, the latest reporting date, 
there was a slight falling off in the volume. Both 
time and United States deposits showed little change 
during the past four weeks ending January 20. 

In the weekly reporting member banks in Boston 
there was a steady rise in holdings of open market 
commercial paper and acceptances since early in 
December of last year. Between the low point 
reached on November 25, 1936, and January 20, 
1937, holdings of open market commercial paper 
and acceptances rose $10,000,000 to the highest 
volume held by these Boston member banks since 
late in October, 1934. All other loans, largely com- 
mercial, on January 20 were at the highest point 
since 1931, exceeding the July 1, 1936 peak by some 


23 


$300,000. The rise in this class of loan was unusual 
in that the customary trend during the month of 
January is downwards. Loans on securities, both 
to brokers and to customers other than brokers, 
were lower on January 20 than on the corresponding 
date a month ago. Aggregate holdings of all classes 
of bonds and stocks owned by these weekly report- 
ing Boston member banks showed little change 
during the four weeks ending January 20. 

In the weekly reporting New England member 
banks outside of Boston total deposits during the 
fortnight ending January 20 declined some $7,000,- 
000, although the volume on January 20 was still 
$21,000,000 higher than on the corresponding date 
in December. Demand deposits on January 20 were 
$8,000,000 higher, time deposits $1,000,000 greater 
and balances due to domestic banks $14,000,000 
larger than on December 23, 1936. As in the Boston 
member banks, the banks’ portfolios of open market 
commercial paper and acceptances held and the 
volume of all other loans, largely commercial, were 
rising rapidly during recent weeks. In fact, there 
was the same amount of expansion in holdings of 
open market commercial paper and acceptances 
between the low point reached on November 25 
and January 20 in these weekly reporting banks 
of the First Federal Reserve District outside of 
Boston as in the Boston member banks. Moreover, 
on January 20 this $37,000,000 volume of com- 
mercial paper and acceptances held was the highest 
ever recorded since comparable data were available. 
However, the growth in all other loans, largely 
commercial, was less in these outside banks than 
in the Boston banks. Loans on securities changed 
little during recent months. Holdings of United 
States securities, including those fully guaranteed, 
rose $6,000,000 during the four weeks ending 
January 20, bringing the volume back to the level 
which prevailed during November. 

Due to another reallocation early in January 
of holdings of United States securities owned by 
the Federal Reserve Bank of Boston, the volume on 
January 20 was approximately $2,000,000 higher 
than on December 30. The usual seasonal liquida- 
tion of loans to member banks in the First Federal 
Reserve District brought the amount of such loans 
outstanding back to the previous nominal volumes. 
Total deposits rose from $367,000,000 on December 
23 to $397,000,000 on January 20, the rise re- 
flecting primarily the increase which took place 
in member bank reserve deposits, accompanying the 
return flow of holiday circulation of Federal re- 
serve notes. The decline in the amount of Federal 
reserve notes in actual circulation of the Federal 
Reserve Bank of Boston between the December peak 
and January 20 was seasonal in nature. 
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CONDITION OF REPORTING NEW ENGLAND MEMBER BANKS 
Amounts in Millions of Dollars) 
BOSTON ’ One Year's Change 
Jan. 20 Month Ago Year Age Gain (+) or Loss (— 






































































































































Deposits: ; 
DCMT POTOMIUR 6 oo is ssi ae 6 0rk 616 occu s eiee eee Rocce pa poneneeeeeeen Es $ 789 $ 795 $ 743 $+ 46 + 6.29 
Balaniceas ue Cty EIsMGetle MIMUES 6.5.0.5 5 bec dddceied sedieeesinaeeanucunineas 224 203 217 + 7 + 3.2 
NIGICOE EAC CAN OS CISEE RITLEN «: « 'p\o; 6: 410).5° o'006's: ale’ eie sielaie Gt are Siele wie Uwe be iolerate 6 8 8 —- 2 — 25.0 
RITIU RCN OER CH OU UOMIUMS alesis aici cis:sicie'd sinienccrsisiecieisiocn meine saceeieocemanseeues 6 8 7 - | —- 143 
RIGS PCIE SAE CCE UE On Suk aieae aw eda aeactia oR Goo KeeeeeN eee ernd __ 121 __ 121 __ 133 —- 12 — 9.0 

BOY) 9045 3090S COCO ODOC rE CTEICICT ICT CISCROCCICE COC Ter rae $1,146 $1,135 $1,108 $+ 38 + 3.4% 
Loans, Investments, and Reserves: 

Open Market Commercial ll MUG RCCORUANCOES «564. docccncer ar ceseuaubas 3 25 22 + 9 + 40.9 
Custamiean: COMMUCIOINI HORNE 65. 6.654 s/o sveiscindeae cncoudactubeecendaancvesss 256 251 227 + 29 + 12.8 
Customers’ Collateral a Senne MOC ORE DOE BREET COLT OP COOOL TERE CC OEP ECT he 91 93 95 - 4 - 42 
Brokers’ Loans. SEPT OOOO ORC CCE CCT ELECT OTE T TCE TPT 39 44 32 + 7 + 21.9 
Meatintio Other BRAUN Say osisatie or oo seis cooks deicee Ses ud beac conte ncneu: 4 2 3 + 1 + 33.3 
FROM AMON NRE ies 5:5: 5 400.6 E014. 8%o.6's.G ater a's 6 :dsel :4/0le eleva ule oa Chorale Rb OUR SR MARS __ 1 42 2 8e + 4 + 10.8 

Total Loans and Discounts..... errr Ssheie eee bese seh eles cusnenes $ 462 $ 457 $ 416 $+ 46 + 11.1% 

Umit ea Cates Cette OWE s. « 0. 66:00 6516 a diercvddececicanesdedecesscciecces 255 256 236 + 19 + 81 
Other Bonds and Stocks Owned. ......-...sscsccececceccececccceceeseces 91 90 __ 95 -—- 4 — 42 
ORME TIRE: MERUNEIMININS 5100155 3.6 Ss las oS ose SEN Ce dah RERMECR EEO _$ 346 $ $46 $ 331 $+ 15 + 4.5% 
ROUGAY eis W, Mee AEC MOMETINNINUN 5010-515 6!6's 6: divx s'5,0.0-0 6.disisennesewceswacscewecs $ 808 $ 803 $ 747 $+ 61 + 8.2% 
271 — 34 — 12.5 
88 + 13 + 14.8 
78 —- 3 - 38 
S43 $= 2 = 5.5% 
$1,184 $+ 37 + 3.1% 
Deposits: 
PCTS” EIUOMI ON os ooo o- isrc: sicloarecose Ke vie we We bdo relma wa Taw ee calee Kaneuecewes $ 382 $ 374 $ 342 $+ 40 + 11.7! 
PRIanCON O60: LIOMIONUG DOUMBG 0 6.655-s/5.ee:c0ns side wewenncseedusiinedeeseans 44 30 34 + 10 + 29.4 
WNICER OLMIOE LIODOUNINS 6.006 Feces cceveecenncueee Lieecaws Ceedweeeneenecées 5 7 5 0 0 
SPARC IC TIONE TE Ao 6,54 0 660-0) areal ool elas sie maiase Waleicre alata tel wareaie oak in end on Clemens 189 __188 198 - 9 — 4.5 

FAAP eaes ee EOI EPR LON, 0. 55647015: ¥ Saree dcaGl ordeal rel wean e eR TER ESR E CMa mee $ 620 $ 599 $ 579 $+ 41 + 7.1% 

Loans, Investments, and Reserves: 
Open Market Commercial Paper and Acceptances............. ccc seeeeeeeee 37 30 29 + 8 + 27.6 
Customers’ Commercial Loans 81 79 75 + 6 + 8.0 
Customers’ Collateral Loans... 67 68 70 - 3 — 43 
NOMEN CMON Tle hreiaeyeeisie. co) atx ccoioters creak wd calcia Casino a aeee EeaO Re wae es 2 2 2 0 
CGE ROCHE EMER Saigo!) RaCu oe occa wb ceHat ee cos ee eboreceudeetuoel * be * : 
EEE LAME EMMIS leo BUEN E Aare o.chsi Lea eR REN LEME RW MACEET ORR e Re . 50 50 53 — 3 5.2 
ROCA ROG Oe MINCE BEMCOUUNE bi 5, av-0(6'0 066s os acjes Selgwevesieencvepeenecuunees $ 237 $ 229 $ 229 $+ 8 + 3.5% 
ERSLGCe oUMNOe CD NMIOUE CONTI 6.5.6 5.0. cc ccc scccccececcscsneseeeeutncecedes 185 179 169 + 16 + 9.5 
OUHEE Hones Bn CeO COON 66.6) os, 6:06c sc be cccicierncicinedeetescewenices 73 75 78 - § — 64 
GUE CMOUNICY MAURO EEUE Go hos ain oars. c tcc coe scmcee canes maecoenwseme $ 258 $ 254 $ 247 $+ 11 + 4.5% 
Rotel Leet ATE ROMER EIOTER 2S olore oss dia ooo oak chee Sask anes $ 495 $ 483 $ 476 $+ 19 + 40% 
RGMETVG With) FOREIET OBO UG DOT as occ cceccvicdcs wanes esc Gedecsveacecas 64 61 59 + 5 + 85 
Walt Casita vcesesncussises Seiicatigca +e tcirieveresscieeeese Hsise veeein ce sie ties 16 18 14 + 2 + 14.3 
EIGIBTICES With CONE? WOTRECUIO DOMMO s 6.oo.0.5o.c-cin'ss Se ceeendkweceecucewveuar ee 79 73 68 + 11 + 16.2 

(CREB I RON ON Go 54- 80: ois ox iaraie as kios oo: ora clai pl alele Ceo ealG wee GRRE EE eee ease $ 159 $ 152 $ 141 $+ 18 + 12.8% 

TOTAL LOANS, INVESTMENTS, AND RESERVES................. $ 654 $ 635 $ 617 $+ 37 + 6.0% 
*Indicates less than $500,000. 

CONDITION OF FEDERAL RESERVE BANK OF BOSTON 
(Amounts in Millions of — 
Member Bank Reserve Deposits $ 350 $ 382 $-— 10 —- 26% 
PRU CICHED PIIOMNEND x Gie'sa/s-0415' va Ueno s MS ce Paice CEOS OR eV N CERNE Weel baecae coe 17 33 - 8 — 24.2 

Total Deposits. .. see ececees pe eee reece renee ce er ere see eeseeeeseeceseeees S < $ 367 $ 415 $-— 18 — 4.3% 
Federal Reserve Notes in actual circulation. ......c.ccccccccsvccseccsccccees ; 367 307 + 45 + 14.7 
TOUNE CIID oie oo. 55.5 5s case acicicisie ele as sededsictcesdee aesuwnesleesccc 5 570 581 + 6 + 1.0 

REBORN ie os oivcc ec cseesecsccscnss eid Geisiain(dicieis'e.0.s-e4i6 cieale sieieis ciue/ae's 78.4% 77.7% 80.4% — 2.0 
Loans to Member Banks Secured by U. S. Obligations. .............ccecceeeee ; 1 * 

All Other Lose tO Beemer ANEW e e656 occa vcccies ceases aces cccencedesé cas _ * * 

ROCA LOGE tO MAGIDel BRUNE schoo dccssecascececcuavovecesveeeunvesy $ * $ 1 $ * $ % 
Acceptances Bought in Open Market.......... Seaveceacenweceereunees wueeee * * , ‘ek 
Industrial Advances......... Ee EEC OCU COCO CTR TE TE ECOL EEO CE Ee 3 3 3 0 0 
United: Stmeee COMGRNONNS 3. 0.c.40 daria cae es cdecsicneccenccedsadeeanen Suueees 176 174 158 + 18 + 11.4 

Total Bills and Securities...........scessscccees CEdeeesy Hane ehe cn tawas $ 179 $ 178 $ 161 $+ 18 + 11.2% 
Commitments to make Industrial Advances... 2.0... .. cece ec ee eee ceeeeecceees 2 2 3 - | — 33.3 
*Indicates less than $500,000. 

CHECK TRANSACTIONS MONEY RATES AT BOSTON 
(Weekly Totals in Millions of Dollars) Jan. 21 Month Ago Year Ago 
: One Year's Chang Brokers’ quick call loans 14% 14% 1% 
Jan. 20 Month Ago Year Ago Gain (+) or Los Loans secured by bonds and stocks 3-5 3-5 214-4 
Bangor $ 3, } $ 4.1 $ 2.9 $ T o 4s Open market commercial paper — 
Brockto1 4.8 5.0 4. | + 7 + 4-6 months 34 34 34 
eee ingt on 2.4 2.2 = + ; : Hi Bankers’ acceptances — 90 day M4 % M% 
H: cot 168 <0 5 11:0 i 58 iH Customers’ rate on commercial loans 144 1444 1-3 
Halcois ,y 23 23 4 ‘8 n Treasury securities: 
Lowell 1] 43 2] + 1.0 a maturing April (yield) no yield no yield no yield 
Eann ; me 53 4.2 ce 4 maturing Feb. 1938 (yield 32 30 38 
Manchester 4.1 5.6 3.0 or + Average yield on Treasury notes 
New Be - rd 5.0 5.2 $.33 + 7 + (1-5 years) 90 87 74 
New Ha’ 22.2 20.7 18.1 r Se rT Average yield on Treasury bonds 
Portland 8.8 10.1 (fo + 1d t more than 5 years to earliest 
Sites $1.8 42.9 29.0 + 12.8 1 call date) 2.19 2.17 2.48 
17.4 14.0 + 3.4 13 rage rate on latest Treasury bill 
& 6.5 + 1.6 t sales: 
4 11.3 ~. 34 t 84-day issue 08 
$156.8 $+ 40.5 + 273-day issue 35 23 09 
) 0 + 65.6 . Rediscount rate 2 2 2 
( GRA N xD TOT AL : Buying rate for 90-day indorsed 
a Cttiee 598.2 $675.1 $492.) $+106.1 + 21.6% bills 4 M4 I 
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NEW ENGLAND INDUSTRIAL CONDITIONS 


Carloadings:—There are six New England rail- 
roads for which it is possible to obtain carloadings 
data. These railroads are the Bangor and Aroostook, 
Boston and Maine, Central Vermont, Maine Central, 
New York, New Haven and Hartford, and the Rut 
land. The Boston and Albany data for the past year 
and a half has been included under the New York 
Central Lines. The following tables show a compari- 
son of the volume of carloadings by principal sub- 
divisions during 1936 and 1935. The “all other” 
group includes carloadings of grain and grain prod 
ucts, live stock, coal, coke, forest products, and ore. 

The first table presents an annual summary for 
New England carloadings in 1936, as compared with 
1935. From the percentage increases recorded by 
the several groups of carloadings, the principal 
gains in 1936, as compared with 1935, were in the 
movement of materials of and for manufacture and 
merchandise from primary to secondary markets, as 
reflected by the 3.9 per cent rise in the merchandise, 
l.c.l., and miscellaneous carloadings. Of the two 
divisions, miscellaneous carloadings indicated the 
larger increase in 1936 over 1935. Products of a non- 
manufactured type, which are contained in the “all 
other” group, showed a small increase in carloadings 
for 1936, as compared with 1935: 


NEW ENGLAND CARLOADINGS 
ANNUAL COMPARISON 





1926 1935 Per Cent 
Chang 
Me ( 764 +- 1.66 
Miscella $,.488 6.65 
i § 2 076,296 90 
1 Othe 144,549 141,774 1.96 
Tot 4 la 262,80 1,218,070 +33.67 
-_ : . : . 
The following series of tables break down the 


annual comparison, showing carloadings by quar 
terly periods for 1936 and 1935. These tables 
indicate the sustained increase in carloadings dur 
ing 1936, as compared with 1935, reflected by the 
third quarter totals in 1936, with no signiticant 


Fie : | 
| COMPARISON OF CHECK PAYMENTS 


DECEMBER, 1936, COMPARED 


12 MONTHS 1936 COMPARED 
WITH DECEMBER, 1935 


| 
| 
WITH SAME PERIOD 1935 

BOSTON | 
BANGOR 
BROCKTON | 
FALL RIVER | 
HARTFORD 
HOLYOKE 
LOWELL 
LYNN 
MANCHESTER 
NEW BEDFORD 





NEW HAVEN 
PORTLAND 
PROVIDENCE 





SPRINGFIELD 
WATERBURY 





WORCESTER 
+10% +20% +307 107, ft) 


ng 





re) 
2. 
° 


+107, +20% +307 


decline reported from the volume of the second 
quarter total for all classes of freight. The usual 
expectation in the third quarter is a mild recession, 
with the lower production schedules operative in 
midsummer and the influence of vacations on trade. 


QUARTERLY SUMMARY 1936 AND 1935 

















First First 
Quarter Quarter 
1936 1935 
Merct 1 140,162 144,817 
Miscella s 126,925 124,197 
Total ¢ 267 O87 
All Other 39,262 
I - All Classe 306,349 
Second 
Quarter 
1935 
Mercl 151,294 
Misce € 122,930 
Tot 
All Othe 
I All Classe 306,121 
Third 
Quarter 
1935 
Mer S 148,129 
Misce € 110,248 
Tot 
All Othe 
Total — All Classes 311,012 291,982 
Fourt Fourtt 
Quarter Quarter 
1936 1935 
Mer har use, Lek. .. 155,756 149,664 
Miscella 137,745 125,017 
_ Tota 293,501 274,681 
All Othe 410,176 36,459 
r All ¢ 333,677 311,140 
Building :—During 1936 the construction in- 


dustry experienced improvement in several of the 
more depressed classifications. The following table 
shows the annual total value of construction con- 
tracts awarded in New England by the principal 
classifications of the building industry, as reported 
by the F. W. Dodge Corporation: 
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CONTRAC TS AWARDED IN NEW ENGLAND oe 5 for owner occupancy. The followi 
PRINCIPAL CLASSIFIC ATIONS lamlly 1ouses tor Owne}! occupancy. le following 
93 om 1 wit! . ° . ° e ° 
1936 compared with 193 Per Cent table shows the distribution of new residential 
19336 Change contracts awarded in 1936, as compared with 1935: 
Residential : $ 71,699,300 s +77.6% 
Non-Residential 67,096,100 +19.1 VALUE OF RESIDENTIAL BUILDING CONTRACTS 
Public W Ss 60,716,800 3,114,500 +40.8 AWARDED. 1936 AND 1935 
Public Utilities. 15,851,900 8,227,600 +-92.7 (TF roan Doltars 
Total. . ree : $2 NS , 364, 100 $1 18,039,500 oe a ne i: 
; 1936 Increase 
On a value basis, the $31,000,000 increase in resi- $12,064,500 $2 $ 9,928,000 
: ; ; ‘ ; $617,900 3,095, 
dential construction during 1936, as compared with 531,200 176,000 


1935, was the principal feature of the 45.5 per cent 
recovery in the construction industry during 1930. 
On a percentage basis, the 92.7 per cent gain in 
public utilities construction in 1936, as compared 
with 1935, was outstanding. From an expenditure 
of only $129,300 in 1935 to almost $4,600,000 in 
1936, the construction of airports throughout New 
England accounted for over half of the increase in 
new public utility contracts last year. The rest of the 
increase was distributed between electric light power 
plants and water supply systems. The 40.8 per cent 
increase in public works construction was attribut- 
able for the most part to the $8,400,000 rise in value 
of new bridge contracts awarded in 1936, as compared 
with 1935. This increase in bridge construction re- 
sulted for the most part from the damage sustained 


during the floods in March, 1936. In the non- 
residential classification there was an increase of 
$10,700,000, or 19.1 per cent, between 1935 and 


1936. The losses in certain types of non-productive 
non-residential construction offset the substantial 
gains in the productive types. Commercial and 
factory construction increased $13,400,000 between 
1935 and 1936. Furthermore, of the 19 different 
buildings included in these two 
cations, 14 types of construction reported increases 
in 1936, as compared with 1935. 

Of the $31,000,000 increase in 
struction 1936, the principal 
divided between the 


types of Classifi- 


residential con- 


during gains were 


about evenly construction of 


multiple dwellings of the apartment type and single 
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29,204,000 18,892,100 


15,892,200 0,772,600 5,119,600 


1,203,400 320,300 








lotal . . $71 





699,300 


houses 
accounted for more than 50 per cent of the increase 
recorded in residential building in New England dur- 
1936. 


The construction of one- and two-family 


ing In the past three years there were in- 
creases in number, size, and value of one- 
family houses erected in New England. 
ing table indicates that more one- and 
built in New England 
that these houses cost 


and two- 
The follow- 
two-family 
houses were between 1934 
and 1936; about $1,400 more 
to build, and were more than 26 per cent larger. 


re TS AWARDED FOR 






O» AND TWO-FAMILY HOUSES 
1936 1935 1934 

iber 7,849 6,190 1,274 
‘ re Feet (O00's : 14,901 9,942 6,432 
Value (000's) $54,486 $34,655 $23,751 
AVERAGES: 
Cost Per Unit $6,940 $5,600 $5,56 
Cost per Square Foot $3.66 $3.49 $3.69 
Square Feet per Unit 1,898 1,606 1, 506€ 

Employment:—The total number of wage- 


earners employed in 
turing est 


1,694 representative manufac- 
ablishments covered by reports filed with 
the Massachusetts Department of Labor 
dustries in connection with its monthly 

employment and earnings was 


and In- 
survey of 
303,475 for the week 
an increase of 7,251 
2.4 per cent, when compared with the 
number employed of 296,224 in these same establish- 


ending nearest December 15, 


employees, or 


cal 
I-2 FAMILY HOUSES 


CONTRACTS AWARDED FOR 
PERCENTAGE CHANGES FOR NEW ENGLAND STATES 
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ments during the corresponding week in November. 
The amount of the weekly payrolls for all manu- 
facturing establishments reporting was $6,839,256 
for the same week in December, an increase of 
$536,835, or 8.5 per cent, over the amount of 
$6,302,421 for the corresponding week in November. 
No bonuses are included in these data. 

The records for the nine-year period 1925-1933, 
inclusive, show decreases in both employment and 
amount of payrolls in December, as compared with 
November in each of the nine years, except for a 
slight payroll gain in 1928. Employment during this 
period showed an average November to December 
decrease of 3.3 per cent, and the amount paid in 
wages showed an average decrease of 2.9 per cent. 
In 1934 and 1935 there were gains in both employ- 
ment and the amount paid in December over 
November to about the same extent as shown by 
the current data. The records also indicate that the 
number of wage-earners employed in manufacturing 
establishments in Massachusetts in December, 1936, 
was greater by 9.4 per cent than the number em- 
ployed in December, 1935, and that the amount 
paid in wages was greater by 19.6 per cent. In 
December, 1936, employment and wage payments 
were at the highest level since May, 1930. 

The following table compares the changes which 
occurred in 82 manufacturing establishments located 
in Hartford County, Connecticut, between Decem- 
ber, 1935 and 1936: 


December December Per Cent 
1936 1935 Change 
57,403 50,849 +12.99% 

2.9 39.8 +11.8 

9,759,268 8,102,334 +20.4 





Boots and Shoes:—With a rise of 19.6 per cent 
in boot and shoe production in New England during 
December, as compared with November, the year 
1936 closed with a total output estimated at 145.- 
280,000 pairs, or 9.3 per cent greater than in 1935: 


BOOT AND SHOE PRODUCTION IN NEW ENGLAND 
(Number of Pairs) 






1923 128,701 ,000 1930 105,018,000 
1924 107,297,000 1931 111,060,000 
1925 107,567,000 1932 112/558,000 
1926 108,654,000 1933 11 
1927 113,424,000 1934 120,52 
1928 122,009,000 1935 13 i 
1929 123'093:000 1936 145,280,000 
Textiles :—The situation in the cotton textile in- 


dustry for New England during 1936 is indicated in 
the following tables, which show annual totals and 
averages for the past four years: 

COTTON CONSUMPTION AND STOCK AT MILLS 
Inventory 
Position 

Approximate 

Days’ Supply 

of Raw Cotton 
Stocks on Dec. 31 


Stocks 
Daily Average of 
Cotton Raw Cotton 
Consumption Number of Bales 
Number of Bales December 31 





1936 3,306 235,260 41.2 
1935 3,893 170,722 59.0 
1934 3,282 209,559 63.9 
1933 3,507 289,226 82.4 
PRICE OF RAW COTTON AND MILL SHARES 
End Price Spot Cotton New Bedford 
of Middling, New York, Mill Shares 
December Cents per Pound Dollars per Share 
1936 12.82¢ $47.21 
1935 11.98 20.76 
1934 12.79 21.06 
1933 10.28 25.53 


AVERAGE SPINDLES IN PLACE AND ACTIVE 


In Place Active 

8,225,000 5,456,000 
9,858,000 5,838,000 
10,771,000 7,132,000 





: 10,824,000 
CAPACITY AND OPERATIONS 
Ratio of Spindles 
Active to Spindles 


6,907,000 


Average Spindle 
Hours Operated 


in Place Spindle in Place 
1936 66.3% 188 
1935 59.2 136 
1934 66.2 141 
1933 63.8 146 


The volume of raw wool consumed in New England 
woolen and worsted mills during 1936 was 432,021,- 
000 pounds, grease equivalent, as compared with 
486,881,000 pounds in 1935. The decrease of 11.2 
per cent in wool consumption between 1935 and 
1936 followed a record volume of wool consumption 
in, 1935. In fact, except for the 1935 total, wool 
consumption for 1936 was the highest for any post- 
War vear. 





TOILET ARTICLES AND DRUG SALES 
BOSTON DEPARTMENT STORES 
MONTHLY INDEX AND I2 MONTHS MOVING AVERAGE 
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INFANTS WEAR SALES 
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RETAIL TRADE 
In December, 1936, the sales volume of reporting department stores and apparel shops in New England 
exceeded that in the corresponding month of 1935 by 11 per cent and the volume for the entire calendar 
year 1936 was 10 per cent larger than the volume for the preceding year. Sales in each of the 12 months 
of 1936 exceeded those of the corresponding months of 1935. 


The percentage of regular charge accounts outstanding at the first of December, which was collected 
during December, was 46.8 per cent in New England department stores. This collection percentage was 
higher than in any of the preceding three Decembers. The collection percentages in December, 1936, in 
each of the three cities from which sufficient collection data are obtained were likewise higher than in 
December of the preceding three years. 

In the year 1936 the sales volume in each of the 17 departments listed below exceeded the sales of the year 
1935 with two exceptions. Both of these exceptions were in the piece goods division. In two of the depart- 
mental classifications sales in 1936 exceeded sales in 1935 by more than 10 percent. These two departments 
were furniture and men’s clothing, with increases of 21 per cent and 12 per cent, respectively. 


SALES CONDITIONS 
1935 = 100 


Month of December January through December 

1933 1934 1935 1936 1933 1934 1935 1936 
Connecticut Department Stores 89 96 100 115 94 100 100 109 
Maine Department Stores. 88 94 100 108 92 98 100 106 
Massachusetts Department Stores. . . 91 98 100 111 94 100 100 110 
New Hampshire Department Stores 77 91 100 112 79 93 100 106 
Rhode Island Department Stores. 91 97 100 112 96 101 100 109 
Vermont Department Stores. 91 101 100 108 95 102 100 105 
Boston Department Stores . 91 98 100 110 95 100 100 111 
New Haven Department Stores 90 96 100 114 96 100 100 107 
Providence Department Stores. 91 97 100 112 96 101 100 109 
New England Department Stores 91 98 100 111 94 100 100 110 


CREDIT CONDITIONS 
Percentage of Regular Charge Accounts Outstanding at the First of December 
Collected during December 


1933 1934 1935 1936 
Boston Department Stores. . 41.0% 44.2% 44.3% 46.7% 
New Haven Department Stores 47.0 48.5 51.8 52.9 
Providence Department Stores. . 39.4 40.7 43.5 46.5 
New England Department Stores 40.8 43.6 44.3 46.8 


SALES BY DEPARTMENTS—NEW ENGLAND DEPARTMENT STORES 
1935 = 100 


Month of December January through December 
1933 1934 1935 1936 1933 1934 1935 1936 
Silk and Velvet Dress Goods. . . 107 114 100 99 106 116 100 93 
Woolen Dress Goods. . . : 108 109 100 104 106 112 100 100 
Cotton Dress Goods 108 104 100 94 100 118 100 90 
Jewelry...... 97 95 100 112 104 104 100 108 
Men’s Clothing. . : 77 90 100 107 88 94 100 112 
Men’s Furnishings . 87 99 100 106 89 98 100 108 
Boye Wear... ....- 94 106 100 106 92 103 100 106 
Women’s, Misses’, and Juniors’ Ready- 
to-Wear...... ‘ ; 90 99 100 113 95 101 100 108 
Women’s, Misses, and Juniors’ Acces- 
sories cre 94 99 100 109 95 102 100 107 
Millinery...... ee “ 92 94 100 109 96 103 100 105 
Women’s and Children’s Gloves. 98 100 100 101 101 103 100 103 
Corsets and Brassieres........ 89 99 100 113 97 101 100 108 
Women’s and Children’s Hosiery. 101 103 100 104 96 104 100 105 
Knit Underwear, including Glove Silk 91 97 100 96 96 99 100 106 
Silk and Muslin Underwear . i 96 98 100 109 95 103 100 107 
Women’s and Children’s Shoes 88 100 100 112 86 97 100 107 


Furniture. . . : 75 89 100 118 95 91 100 121 
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SUMMARY OF BUSINESS CONDITIONS IN THE UNITED STATES 


NOUSTRIAL PRODUCTION Phe Board’s index of industrial production showed a sharp advance in December 
after allowance was made for the usual seasonal changes. There was a marked ex- 
pansion in employment and payrolls and retail trade continued at high levels. 


Production and Employment:—Actual volume of industrial production showed 


ittle change from November to December, at a time when a sharp seasonal decline 
is usual, and the Board’s adjusted index advanced from 114 to 121 per cent of the 
1923-1925 average. There was a further rise in activity at textile mills to the high- 
est level on record, and output of other nondurable manufactures was maintained. 
Declines in production of steel and lumber were smaller in Dec ember than are 
usual in that month. .\t automobile factories there was a marked increase in out 


In the first three weeks of January activity at steel mills increased somewhat, 
but there 


put. 


was a decline in assemblies of automobiles as a result of shutdowns oc- 


casioned by strikes. Coal production declined seasonally from November to De 


cember, while output of crude petroleum increased, contrary to seasonal tendency , 


Value of construction contract 


ts awarded, according to figures of the F. W. Dodge 


Corporation showed a seasonal decrease in December. 


Factory employment expanded further between the middle of November and 
the middle of December, contrary to the usual seasonal movement. Increases were 
general among the durable goods industries with the largest advances at plants 


producing automobiles and machinery. In the nondurable goods industries there 
were marked increases in the number employed at textile mills and at shoe factories. 
Reflecting principally the higher level of employment and advances in wage rates, 


factory payrolls increased sharply in December, particularly at steel mills and in 
the textile industries. In retail trade, employment rose more than seasonally, and 


in most other non-agricultural pursuits there were increases, when allowance was 


nade for seasonal changes 


ibution:—Retail sales in December increased seasonally at department 
stores and by more than the usual seasonal amount at variety stores and mail order 


houses sery ing rural areas. 


Freight carloadings showed a smaller decrease than is usual in December, and 
the Board’s seasonally adjusted index advanced further. 

Commodity Prices: —Wholesale prices, for both industrial and agricultural com- 
modities, continued to advance in the second half of December and the first half 
of January. There were marked increases in prices of industrial raw materials, 
particularly nonferrous metals, lumber, hides, and wool, and prices of a number of 
finished goeds, such as steel products, paper, and textiles, alsoadvanced. Since the 
middle of January there has been a decline in prices of commodities traded in on 
the organized exchanges. 


Bank Credit:—Loans and investments of reporting member banks in leading 


cities declined in the first three weeks of January, as a result of reductions in com- 

mercial loans and in loans to brokers. The decrease in loans reflected in part the 

retirement of notes issued by the Commodity Credit Corporation last July and in 

= part repayment of other loans, which had increased sharply in preceding weeks. 

MEMBER BANK: LOANS AND INVESTMENTS Holdings of Government obligations declined further at New York City but in- 

ae en ae ; | creased at banks in other leading cities. Demand deposits decreased at the turn 

of the year, but thereafter increased somewhat, reflecting chiefly the return of cur- 
rency from holiday use. 


© 


The rate on 90-day bankers’ acceptances was raised 1/16 of one per cent on 


° 


~ 
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January 13 and now stands at 4% of one per cent. Market discount rates on Treasury 
bills have also increased, with bills offered in the week ending January 16 selling 
at a discount of over 1/3 of one per cent, as compared with a rate of about 1/10 
of one per cent early in December. 


e 


n 


I-xcess reserves of member banks increased from $1,880,000,000 to $2,130,000,000 
in the four weeks ending January 20, reflecting largely the post-holiday return flow 
of currency from circulation. 








